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lV Semester B.B.A. Degree (CBCSS - 2014 Admn--Regula4
Examination, May 2016

Core Course
4BO8 BBA : CORPORATE ACCOUNTING

PAFT_ A

A Fwer allqup{ o-,. Each quarl,on .a le r ? rd 1

1 Whal is dlv sib e profil ?

2. Whatdoyo! mean bydlvidend ?

3. Whal s p! rchase consideral on ?

4. Whar is externalreconslruction ? l4xl1=2 atks)

PABT B

Answer any four quesllons Each quesllon car es 1 mark.

5. Whal s caplalreducron accouni?

6 Wl dri,propo+ddnid._d'

7 Whal do you mean by sub dlvision ol shares ?

8 Howwliyou ascerlain lhe ntrinsic va !e oi shares ?

9. How are the accumu aled osses ln lhe vendorcompanylrealed ?

10 Deiine the term amalgamaljon (4N1=4[4arks)

PART,C

Answerany six qrest ons. Each queslion caffies 3 marks

1 1 Whal is P & L appropr atlon accounl ?

l2 Underwhat circumsiances ihe reconsirLrcl on is undedaken ?
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13. What s CDT ?

14. Dlfferenliale betu/een reserve and proviston.

15. What is contingenl liabitity ? Giveexamptes.

16. Whar is prcUtpriorto ncorporauon ?

17. Follow ng is lhe Batance SheerofX Lrd. as on 31,12,2013
Liabitities

Sharecapiial:

80,000 Equity shares ot Rs. 1O

Generalreserve

Credilors

B/P

Goodw ll

Land and Bulldlngs

Stock

Debtors

Bank

15,00,000

8,00 000

1,60,0c10

1,40,000

3,00,000

75,000

25,000

3,00,000

2,60,0!o

1,75,000

1,00,0@

2,75,WA

90,000

60,000

2,40,000

15,00,000

Y Lid. takes over a I assers and iabitilies of the above cornpany. For ihis purpose
the assetsand liabililiesare reva led as Io lows:
Land and Blildings Fs.3,00,000, ptanl and l,,tachinerv 1O % tess than book
valu.c Invecln ems :t Fs. i.35.000. I .eoitors rre tar;. over dr Fs. 70 000
Goodw tt is vatued at Bs 4,00 000. Catculare purchase considerarion.
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l8 Acompany resolved lhe follow ng:
r) To reduce lts 40 000, 12 % preference shares ol Bsr 10 each, to an equa

number ol15 % prelerence shares of Rs Seach

2) To reduce 50,000 eqlityshares ol Rs.10 each,lo an equal nu.nber ol sharcs

3) To €duce I2 % debenturcs ol Rs 5,00,000 io 14 % debentures of Fs 4,00 000

4) Tow le oii P & L (Dr ) balance Bs 1,00,000jGoodw Fs. 80,000i Plani by
Bs. 1 00,000iio write down i,4ach neryby Bs 70,000and Stock by Rs 20,000.

Give JournalEntries (6x3= 18 Marks)

PABT_ D

Answer any lwo questions Each queslon carries 8 marks.

19 Follcwing is the Tial Balance ol X Ltd ason3lsrl4arch20]4
OebilBalance Fs. CrcdilBalance Rs.

Cash n hand 3O,mO Cr-.ditors 1,00,000

Land and BLri dings 3,00,000 Saes 3,70,000

Openingstock 32,000 lnteresl 5 000

Bankbalance 1,00,000 Genea resetue 1,25000

lnvesrrnenrs 2,00,000 P&LA/C 1,00,000

Purchases 1,22,000 Sharecaplal 5,00,000

Waaes 18,000

Salari-6s 82 m0
Olficeexpenses 10,000

BenlandTaxes 12 000

Goodwil 2 60 000

Sundry Deblors 34,000

12,00,000 12,00,000

Additional inlormalion :

1) C osing stock ns.1,26 000

2) Prov de depreciation on Land and Buildings @ 1 0 %

3) lntereslaccrued Rs 5 000

4) P rovis on lor laxalion Rs 50 000

5) Dlreclors recomm€nd a divi'iend oJ l0 % on equ ly shares

6) lqnore Corporare D vidend Tax

Prepare FlnalAcco!n1s
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20. A Lld and B Lid doing lhe sarne type oi bLrsiness agree lo ama gamale as irom

ls'January 2013 on wh ch daie thenrespeclive BaLance Sheet w€{e aslo lows:

LiabilitiesABAssetsAB
Sharecapila :

sharesof Rs. 10each 2.00@0 300,000 LandS Buld ng 2'00,000 250000

Beserv€ 30,000 20 000 Machineies 50 000 40'000

Crcdilors 2,20,000 1 80000 Stock I 20,000 1 30'000

Deblors 60,m0 40 000

Cash 20 000 4'0'000

4,50,000 5,00,000 4'50'000 5,00,000

A new corn pany, AB Lld. is lormed wilh an author sed capila ol Bs l 0 00,000

divided lnlo sh;res ol Fs 10 each 1o acqulre the blsiness (alLaisels and

iabltiesofbolhA Ltd and B Lld

Thepurchaseconsderalon sagrceda18s 3,00,000forALld andRs350,000
lor B Lld payabe lnfu ypaid up sharesolAB Lid

The Land ar;d Bulld ngs oi A Lld are valuecl al8s 2 20'000 and thai ol B Ltd al

Rs.2,60,000.

Glve openlnq enlries in the books oiAB Ltd and prepare the ropen ng Ba ance

Sheet.

2l Explain dllferenl rnelhods for calculating purchase consideration (2x8=16Marks)


